[image: image1.jpg]RACUNSKO SODISCE @ |
REPUBLIKE SLOVENIJE :




1

Summary of the Audit Report Performance Audit of the Decision Made by the Municipality of Šmartno pri Litiji on Disposing Municipal Waste at the Ostri vrh pri Logatcu Landfill  
The Court of Audit of the Republic of Slovenia carried out a performance audit of the decision made by the Municipality of Šmartno pri Litiji on disposing municipal waste at the Ostri vrh pri Logatcu Landfill.  
The audit objective was to express an opinion on the economy of the decision made by the Municipality of Šmartno pri Litiji (herinafter: the Municipality) to dispose municipal waste at the Ostri vrh pri Logatcu Landfill and not at the Zasavje Waste Managment Centre. The Municipality had an opportunity to cooperate in the construction of the waste disposal centre and therefore could dispose waste at the Zasavje Waste Management Centre till 2022. Thus, the Court of Audit focused on the assessment of the economy which is one aspect of performance auditing.  
On the basis of the examination of conditions and average costs of disposing municipal waste at both landfills, the Court of Audit established that the decision made by the Municipality to dispose municipal waste at the Ostri vrh pri Logatcu Landfill was not economical. The average cost of a tone of waste disposed at the Ostri vrh pri Logatcu Landfill was for 70 per cent or SIT 13 thousand per tone higher than the average cost of waste disposed at the Zasavje Waste Managment Centre. Due to high average costs of waste disposal at the Ostri vrh pri Logatcu Landfill the Municipality paid for SIT 30,159 thousand more in 2004 and 2005 than it would pay at the Zasavje Waste Managment Centre. The Municipality undertook the risk of finding new solutions for waste disposal since it had to make contracts with the Ostri vrh pri Logatcu Landfill each year, while it could dispose waste at the Zasavje Waste Managment Centre for the next eighteen years.       
The Court of Audit demanded a response report from the Municipality to remedy all disclosed inefficiencies, indicating that the Municipality reviewed all possibilities of waste disposal, with regard to the Zasavje Waste Management Centre, that it defined measures for the selection of the most favourable way of waste disposal, whereby it considered criteria of lower costs of waste disposal and criteria of providing the availability of the waste disposal landfill for a longer period of time. Furthermore, the Municipality had to indicate that it started preparing a cost-benefit analysis of waste disposal that shall serve as the basis for the decision making on the waste disposal for the municipal council.       
Ljubljana, 13 June 2006
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