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Summary of the audit report Disbursement of funds from the European Union budget
The Court of Audit of the Republic of Slovenia carried out the audit of the effectiveness of the disbursement of European Union budget funds from the programming period 2004-2006. The audit covered the period from the year 2004 to 30 June 2009. The Court of Audit assessed the effectiveness of the Republic of Slovenia in disbursing European Union funds as regards funds available to the Republic of Slovenia (appropriations) on the basis of Single Programming Document of the Republic of Slovenia for the period 2004-2006, Community Initiative Programme Equal 2004-2006, from the Cohesion Fund and on the basis of Rural Development Plan for the Republic of Slovenia for the period 2004-2006. 

The audit was carried out in institutions performing the role of a managing authority respectively paying authority in the Republic of Slovenia (paying agencies) in the concerned areas of aid, i.e. Office of the Government of the Republic of Slovenia for Local Self-Government and Regional Policy, Ministry of Finance, Ministry of Labour, Family and Social Affair, Ministry of Agriculture, Forestry and Food as well as Agency of the Republic of Slovenia for Agricultural Markets and Rural Development.
The Court of Audit the Republic of Slovenia considered the disbursement of European Union funds by individual areas of aid based on three aspects by comparing appropriations arising from the programme with:

· payments transferred to the Republic of Slovenia by the European Commission, 

· funds already part of the state budget income and
· the value of payment applications sent to the European Commission. 

Until 30 June 2009, the Republic of Slovenia obtained most of the funds on the basis of Single Programming Document of the Republic of Slovenia for the period 2004-2006 and Rural Development Plan for the Republic of Slovenia for the period 2004-2006, which are considered the most extensive as regards the value of appropriations. Based on the two programmes, the Republic of Slovenia can obtain 519.1 million Euro respectively 72.45 percent of all appropriations arising from the relevant programmes. Under both programmes, the European Commission transferred to the earmarked subaccounts of the Republic of Slovenia in total 493.1 million Euros respectively 95 percent of appropriations arising from the individual programme, which is the highest amount that the state can obtain before the conclusion of the programmes. Moreover, under the abovementioned programmes, the largest part of payment applications was sent to the European Commission and most of the state budget income recorded, which is both expressed in the percentage of appropriations arising from the individual programme. 
During the period from the year 2004 to 30 June 2009, the slowest disbursement of funds by the Republic of Slovenia was from the Equal programme, which is considered the smallest in value and represents 0.86 percent of all appropriations arising from the relevant aid programmes. Until 30 June 2009, the Republic of Slovenia obtained European Union funds in the value of 4.2 million Euros transferred to the earmarked subaccount of the Equal programme, which is two thirds of initial appropriations. The state budget income was realised in the amount of half of initial appropriations and the value of payment applications submitted to the European Commission was of the same percentage. Due to slow implementation of the programme, the European Commission reduced appropriations arising from the programme. 
From the Cohesion fund, the Republic of Slovenia obtained funds in the amount of 117.2 million Euros transferred to the earmarked subaccount until 30 June 2009, which represents two thirds of appropriations under European Commission decisions on project approval. The value of payment applications that the Republic of Slovenia sent to the European Commission was approximately two thirds of appropriations under European Commission decisions on project approval and the value of recorded state budget income was approximately the same. The Cohesion Fund projects are still being implemented and they have to be completed by 31 December 2010. 

In addition, the Court of Audit of the Republic of Slovenia indicated the net position of state budget towards the European Union budget in individual years as well as the net position of the Republic of Slovenia towards the European Union budget. In 2007 and 2008, less funds were transferred from the European Union budget to state budget than vice versa, i.e. in the year 2007 the difference amounted to 8.6 million Euros while in the year 2008 the difference was 64.7 million Euros, which shows a negative net position of state budget towards the European Union budget. In 2004, 2005, 2006 and in the first half of 2009, the net position of state budget towards the European Union budget was positive. During the entire period in question, i.e. from the year 2004 until 30 June 2009, the net position of the Republic of Slovenia towards the European Union budget was positive. This means that more funds were transferred to the Republic of Slovenia, i.e. to the state budget, earmarked subaccounts and recipients outside the state budget, from the European Union budget than contributed to it. In the audit period, the Republic of Slovenia as a whole was thus a net recipient of funds from the European Union budget. 

The Court of Audit also verified how the Republic of Slovenia planned state budget's income from the European Union budget. It concluded that during the period from 2004 to 2008, the smallest gap between planned and realised income was in the field of common agricultural policy, whereas the biggest gap was observed in the field of cohesion policy with no improvement of the planning in the period concerned.
The Court of Audit of the Republic of Slovenia submitted a recommendation to the Ministry of Finance and Office of the Government of the Republic of Slovenia for Local Self-Government and Regional Policy that they should ensure a realistic planning of state budget's income from the European Union budget, especially in the field of cohesion policy.
Ljubljana, 24 August 2010
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