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Summary of the audit report Collection and Processing of End-of-life Vehicles
The Court of Audit of the Republic of Slovenia carried out a performance audit of operations of the Ministry of the Environment and Spatial Planning and the Ministry of the Interior in establishing a system of managing end-of-life vehicles and exercising control over the management of end-of-life vehicles in the years 2007 and 2008. The audit objective was to express an opinion on whether the Ministry of the Environment and Spatial Planning and the Ministry of the Interior were efficient in managing end-of-life vehicles.
The Ministry of the Environment and Spatial Planning failed to establish an efficient system of managing end-of-life vehicles, which would enable the achievement of the set objective to include in the system of dismantling end-of-life vehicles all annually generated end-of-life vehicles. In the years 2007 and 2008, only approximately 10 percent of end-of-life vehicles said to be generated in one year were dismantled as part of a public service. The Ministry of the Environment and Spatial Planning did not define methodology to assess the number of end-of-life vehicles generated in one year. Therefore, it could not make a uniform assessment of the number of end-of-life vehicles generated in one year. Consequently, in contracts with public service providers the Ministry could not determine equivalent capacities in centres for processing end-of-life vehicles and failed to create conditions for efficient measurement of effectiveness of the inclusion of end-of-life vehicles into the system of dismantling end-of-life vehicles.
In the years 2007 and 2008, the Ministry of the Environment and Spatial Planning failed to prepare an adequate proposal for the amendment of regulations, which would provide for the inclusion of measures into the system of managing end-of-life vehicles to prevent abuse of statements on the location of vehicle for illegal dismantling of end-of-life vehicles as well as to ensure that a larger number of end-of-life vehicles be dismantled as part of a public service. Since the Ministry of the Environment and Spatial Planning does not possess accurate data on the number of vehicles temporarily deregistered on the basis of statements on the location of vehicle, it does not have conditions established for comprehensive control over these vehicles.
Having established the existing system of managing end-of-life vehicles, which includes public service providers and persons authorised to remove components from vehicles for their reuse, the Ministry of the Environment and Spatial Planning failed to meet the objective of storing and dismantling vehicles in an environmentally sound manner without distorting competition. 
The Ministry of the Environment and Spatial Planning did not establish conditions for exercising ongoing control over dismantling and processing of end-of-life vehicles, since it failed to keep record of processing of end-of-life vehicles in a way that would enable availability of updated data of public service providers on the reuse, recycling, shredding and processing as well as removing components of end-of-life vehicles and updated data on the reuse of components of end-of-life vehicles by persons authorised to remove components from end-of-life vehicles for their reuse. The Ministry of the Environment and Spatial Planning did not lay down for public service providers the method for the submission of a report about their management of end-of-life vehicles. Persons authorised to remove components from end-of-life vehicles for their reuse were not prescribed the content of a report about the management of end-of-life vehicles and neither were they determined the method for submitting the report. 
When the new price for public service was set in the amount of EUR 0, the Ministry of the Environment and Spatial Planning did not prepare for the Government of the Republic of Slovenia the proposal for an appropriate act determining the price for the concession public service of managing end-of-life vehicles. For the period from 1 April to 31 December 2007, it did not adapt the amount of environmental tax for end-of-life vehicles so that the dismantling of vehicles would no longer be paid from environmental tax for end-of-life vehicles, and did not make a new calculation of costs of managing end-of-life vehicles, which would provide the basis for determining the new amount of environmental tax for end-of-life vehicles. The amount of funds from environmental tax paid into the state budget was therefore higher than marginal costs, i.e. for EUR 6,365. Even for the year 2008, the Ministry of the Environment and Spatial Planning failed to make a calculation of the amount of environmental tax for end-of-life vehicles and since it did not propose to the Government of the Republic of Slovenia the adapted amount of environmental tax for end-of-life vehicles, environmental tax for end-of-life vehicles was not levied in 2008. This resulted in a loss to the state account in 2008 for the income from environmental tax for end-of-life vehicles in the amount of EUR 831 thousand.
The Ministry of the Interior, together with the Ministry of the Environment and Spatial Planning, failed to implement activities to establish a direct interconnection between the web application for the dismantling of vehicles and the register of vehicles, which would enable mutual supervision of data and thus better control. 
The Ministry of the Environment and Spatial Planning was not efficient in exercising control over the functioning of the system of managing end-of-life vehicles, for it does not possess data about what happens with end-of-life vehicles generated in one year. It also did not make a uniform assessment in this regard. Moreover, it did not obtain all the prescribed data on the management of end-of-life vehicles that should have been submitted in reports about managing end-of-life vehicles by public service providers and persons authorised to remove components from vehicles for their reuse. It does not possess monthly data on the management of end-of-life vehicles that should be kept within the record of dismantling end-of-life vehicles for public service providers and for persons authorised to remove components from vehicles for their reuse.
The report about the achieved portions as regards reuse and processing as well as reuse and recycling of end-of-life vehicles submitted to the European Commission for the year 2007, does not illustrate the actual situation. In its calculation of portions, the Ministry of the Environment and Spatial Planning namely did not include data on the reuse of components removed from end-of-life vehicles by persons authorised to remove components from end-of-life vehicles for their reuse and neither did it include data on the remnants of vehicles after the removal of their components, which should have been handed over by the authorised persons to public service providers for their final dismantling. The Ministry did not obtain such data.
For the established irregularities and inefficiencies to be eliminated, the Court of Audit demanded from the Ministry of the Environment and Spatial Planning the implementation of corrective measures within 90 days. The Ministries were provided several recommendations for the improvement of their operations in managing end-of-life vehicles.
Ljubljana, 7 June 2010
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