Summary of the audit report Verification of payments from the European Union budget
The Court of Audit of the Republic of Slovenia carried out the performance audit of the organisation of management verifications in the field of cohesion policy from the programming period 2007-2013. The audit covers the period from 1 January 2007 to 30 June 2008. The auditee was the Office of the Government of the Republic of Slovenia for Local Self-Government and Regional Policy, which as a managing authority is responsible for management verifications. In the light of the fact that a managing authority has the option of transferring the function of carrying out management verifications to other institutions, also Ministry of Public Administration, Ministry of the Economy, Slovene Enterprise Fund and Ministry of Transport - Slovenian Roads Agency were among the auditees.
The Court of Audit of the Republic of Slovenia verified whether management verifications had been organised in a way so as to enable the fulfilment of requirements of European regulations and whether the organisation of carrying out these verifications was based on elements of efficient internal controls applied for the implementation of the general budget of the European Communities. Management verifications should be established in a way so as not to cause the unnecessary increase of administrative burden. Should the management verifications not be carried out in a timely and quality manner, this poses the risk of having negative impact on the level of disbursement of European Union budget funds and preventing the potential irregularities in disbursing the funds being revealed in due time or revealed at all. This can lead to financial corrections or even permanent loss of funds.
The Court of Audit of the Republic of Slovenia made an assessment that the organisation of carrying out management verifications had not been efficient. Carrying out of management verifications may have been organised in a way so as to enable the fulfilment of requirements of European regulations, but the organisation of carrying out these verifications was not based on elements of efficient internal controls and management verifications were not established in a way so as not to cause the increase of administrative burden. 

Payment for cohesion policy projects firstly results in state budget expenditure and only subsequently and providing the requirements of European regulations are fulfilled, there comes to state budget income arising from cohesion policy. Therefore, before financing cohesion policy projects from the state budget, the same procedures have to be conducted as in the case of normal financing from the state budget. As the arrangement of state budget funds does not enable the fulfilment of the requirements of European regulations in their entirety, this arrangement should be modified in order to ensure the fulfilment of the requirements of European regulations relating to management verifications without the unnecessary increase of administrative burden.
In the framework of managing European Union budget funds in Slovenia, additional verification procedures were established without the existing verification procedures for state budget funds being taken into consideration. These additional verification procedures are thus not always conducted by the most appropriate authorities and persons and are sometimes conducted several times. Management verification procedures may be conducted at the right moment to enable the potential irregularities to be revealed, prevented and eliminated in a rapid and efficient manner, but the managing authority does not recognise all the verification procedures as management verifications. These procedures together enable the fulfilment of the requirements of European regulations.
The Court of Audit of the Republic of Slovenia submitted some recommendations for a more appropriate organisation of management verifications:
· All verification procedures with the purpose and content to contribute to the fulfilment of the requirements of European regulations relating to management verifications, should be recognised as management verifications;

· Additional amendment to the national regulation concerned should be proposed based on elements of efficient internal controls;
· In the framework of arrangement of state budget funds, the content of conducted verifications should be documented, for instance by using checklists.
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