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Summary of the audit report Regularity of Operations in the Construction of the Planica Nordic Centre
The Court of Audit of the Republic of Slovenia carried out a regularity audit of operations of the Ministry of Education and Sport, presently active as the Ministry of Education, Science, Culture and Sport (hereinafter: the Ministry), and the Planica Institute of Sports of the Republic of Slovenia (hereinafter: the Planica Institute) in the construction of the Planica Nordic Centre (hereinafter: NC Planica). 
The audit objective was to express an opinion on the regularity of a part of operations of the Ministry in the period from 2007 to 2011 and the Planica Institute in the year 2011, which relates to the regularity of the implemented procedures and payments of expenditure in the purchase of land for the construction of NC Planica, in renovation works for staging the Planica Ski Flying World Championships 2010 as well as in the construction of NC Planica in 2011.
The total amount of funds envisaged for all three activities in the construction of NC Planica was EUR 44.2 million, with funding from the European Regional Development Fund amounting to EUR 36.3 million and the share of 15 percent coming from the State. In the period covered by the audit, the Ministry and the Planica Institute spent EUR 11.6 million respectively 26.2 percent of all funds envisaged.
As regards the regularity of operations in the construction of NC Planica from 2007 to 2011, the Ministry was expressed a qualified opinion since the Court of Audit established that it failed to conclude an annex for subsequent renovation works at the Gorišek ski flying hill for staging the Planica Ski Flying World Championships 2010 prior to the contractor's initiation of additional construction works. This was contrary to the Public Finance Act and Rules on the procedures of implementing the budget of the Republic of Slovenia. Under the renovation works for staging the Planica Ski Flying World Championships 2010, the Ministry and the contractor responsible for the construction of a lift failed to agree on the extension of the deadline for the implementation of all the works by means of an annex to the Contract and the implementation of works after the expiry of the contract deadline thus meant a breach of contract provisions; moreover, the Ministry did not obtain a performance bank guarantee for the period from 15 February to 10 October 2010 and thus a guarantee that it could have invoked if the contractor had failed to execute the works in a quality and timely manner.
As regards the regularity of operations in the construction of NC Planica in the year 2011, the Planica Institute was expressed an unqualified opinion.
The Court of Audit of the Republic of Slovenia provided to the Ministry and the Planica Institute some recommendations for the improvement of operations in the implementation of investments related to greater diligence in the preparation of project, construction and other investment documents for the award of public contracts and execution of contracts as well as to adequate regular financial and construction supervision, harmonisation of rules for the correct and consistent recording and reporting of funds used for the construction of NC Planica from the budget and European Union funds, and to the verification of the ownership of the Republic of Slovenia entries in the land register and harmonisation with the actual situation.
Ljubljana, 11 October 2012
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